Paper / Subject Code: 23054 / Business M anagement : Paper 11 - Financial M anagement

Time: 3 hours Marks: 100

N.B: 1) Check whether you have received the correct question paper
2) All questions are compulsory with internal options.
3) Figures to the right indicate full marks.
4) Working notes form a part of the answer and have to be solved immediately after
the question and not on the last page of the answer sheet.
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Select the correct answer from the options given below: (Any Ten) (10)
is internal source of finance.

(Owned funds, Owed funds, Public deposit)

EPS stands for

(Earning per share, Earning per saving, Earning per stock)
Financial objective of a firm is
(to increase return on investment, to increase onalty of the employees, to
increase efficiency of organization)

Underwriting commission is a .

(Tangible asset, Fixed Asset, Fictitious asset)

Gross profit is a

(Excess of sales over total cost, Excess of sales over cost of goods sold,
Excess of sales over purchase)

The expenditure which is carried forward is
(Deferred revenue expenditure, Revenue expenditure, capltal Expenditure)
In common size income statement, the basis is

(Net Profit, Gross Profit, Sales)

Loss by fire is
(non-operating income, non-operating expenses, operating expenses)
High Geared company exposes to

(Business Risk, Financial Risk, Interest risk)

Current ratio is 2.5. Working capital is 60,000, Current Asset will be
(1,00,000, %1,40,000, %1,25,000)

The rate of dividend on equity shares is
(Fixed, Fluctuating, Both)

ROl isa

(Balance sheet ratio, Revenue statement ratio, Combined ratio)

State whether following statements are True or False: (any ten) (10)
Positive working capital means current assets more than current
Liabilities.

Standard quick ratiois 2 : 1

Dividend can be paid out of capital

Common size statement is a vertical analysis.

Bank overdraft is a liquid liability

Redemption of debentures creates cash flow from financing activities.
Income tax paid is adjusted in cash flow from operating activities.
Overvaluation of closing stock increases gross profit.
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A public deposit is a secured loan.

Profit on sale of assets is non-operating income.
Promotion expenses are administrative expenses.
Net profit ratio is a measure of profitability

Given below is the balance sheet of Isha Ltd., as of 315t March 2023.

Convert it into vertical form.
Balance sheet as on 315t march,2023

Liabilities . Assets 3
Equity shares 8,00,000 | Land and Building 5,00,000
12% Preference share 1,00,000 | Plant and machinery 3,50,000
capital
Bank loan 2,00,000 | Goodwill 3,00,000
Reserves and surplus 4,00,000 | Furniture 1,50,000
Bills payable 50,000 | Investment 90,000
Creditors 1,50,000 | Stock 70,000
Bank loan 50,000 | Sundry Debtors 1,00,000
Provision for tax 50,000 | Cash 80,000
Bills receivable 60,000
Misc. expenditure 1,00,000
Total 18,00,000 | Total 18,00,000
OR
Following information of Satie Ltd., is given as on 31t March, 2023
Particulars %
Sales 9,00,000
Sales returns 1,00,000
Opening stock 2,60,000
Purchases 3,80,000
Wages 2,00,000
Factory Lighting 40,000
Closing stock 2,80,000
Office Salaries 30,000
Profit from sale of asset 12,000
Directors fees 15,000
Interest on debentures 8,000
Loss by accident 1,000
Finance expenses 6,000
Depreciation 25,000
Printing charges 10,000
Provision for tax 35,000
Preference dividend 12,000
Profit and loss credit balance 60,000

Prepare vertical Income statement from the above information for

suitable analysis.
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Q.3. (A) Prepare Comparative Balance sheet of Kale Ltd., as on 315t march (15)
2023 and offer your comments.

Liabilities 2022() | 2023(R) | Assets 2022(R) | 2023()
Equity 6,00,000 | 5,00,000 | Trade 2,00,000 | 2,00,000
capital marks
5% 3,00,000 | 2,00,000 | Land and | 4,30,000 | 3,20,000
redeemable building
preference
shares
capital
General 80,000 | 2,40,000 | Furniture 1,60,000 | 2,00,000
reserve
Bank loan 50,000 60,000
Profit and 60,000 92,000 | Debtors 3,00,000 | 4,00,000
loss Alc
Proposed 80,000 | 1,00,000 | Stocks 1,70,000 | 2,14,000
dividend
Creditors 1,10,000 | 1,66,000 | Bills 50,000 60,000

receivable
Bills 40,000 32,000 | Cash 70,000 80,000
payable
Provision 80,000 | 1,00,000 | Bank 20,000 16,000
for tax
Total 14,00,000 | 14,90,000 | Total 14,00,000 | 14,90,000

OR
Q.3 (A) Prepare common size balance sheet as on 315 march, 2023, (15)

Liabilities i Assets 3

Fixed assets
Equity shares 1,60,000

(-) Dep.

1,50,000 | 30,000 1,30,000
8% Pref. share capital | 1,00,000 | Investments 1,00,000
Reserve and surplus 62,000 Stock 80,000
10% Debentures 50,000 Debtors 60,000
Bank loan 40,000 Bank 85,000
Creditors 60,000 Bills Receivable 50,000
Provision for tax(C.Y) | 20,000 Preliminary Expenses | 5,000
Bank overdraft 20,000
Proposed pref.
dividend 8,000
TOTAL 5,10,000 | TOTAL 5,10,000
71152 Page 3 of 12

XSAGARDADMINY4C8E4BXSAGARDADMINY 4C8E4B



Paper / Subject Code: 23054 / Business M anagement : Paper 11 - Financial M anagement

Q4. (A)

Q4. (A)
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From the following Profit and loss A/c and Balance sheet of Amitab
Ltd., calculate the following ratios :
(a) Liquid ratio (b) Operating ratio (c) Current ratio
(d) Debtors turnover ratio (e) stock turnover ratio (f) Return on
proprietors fund
Profit and loss Alc

Particulars X | Particulars L

To opening stock 4,00,000 | By sales 18,00,000

To purchases 10,00,000 | By closing stock 2,40,000

To wages 40,000 | By royalty received 36,000

To administration

expenses 2,00,000

To selling and

distribution expenses 1,30,000

To loss by fire 10,000

To net profit 2,96,000

Total 20,76,000 | Total 20,76,000
Balance sheet

Liabilities T | Assets 3

Equity share capital 3,00,000 | Land 3,00,000

Reserves and surplus 4,40,000 | Plant 1,40,000

Sundry creditors 1,00,000 | Stock 1,40,000

Provision for tax 1,40,000 | Debtors 2,40,000

Bills payable 60,000 | Cash and bank 2,20,000

Total 10,40,000 | Total 10,40,000

OR

The following is balance sheet and profit and loss account of M/S
Laxmiprasad and sons Ltd., compute the given ratios:

@) Current ratio (b) Stock turnover ratio

(©) Liquid ratio (d) Gross profit ratio

(e) Net profit ratio

Balance sheet as on 315t December,2023

Liabilities T | Assets L
Bills payable 25,000 | Fixed Assets 1,25,000
Sundry creditors 50,000 | Sundry debtors 50,000
Debentures 1,00,000 | Bank balance 25,000
Reserves 50,000 | Inventory 1,25,000
Equity share capital 50,000
Preference share capital 50,000
Total 3,25,000 | Total 3,25,000
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Profit and loss A/c

Particulars (Debit) X | Particulars (Credit) L
To Opening stock 75,000 | By Sales 5,00,000
To Purchases 1,50,000 | By closing stock 1,25,000
To wages By Profit on sale of
1,00,000 | shares 25,000
To manufacturing
expenses 50,000
To administration
expenses 25,000
To selling and
distribution expenses 25,000
To loss on sale of asset 27,500
To interest on
debentures 5,000
To net profit 1,92,500
Total 6,50,000 | Total 6,50,000
Q.5. (A) The following summary Balance sheets of XYZ Ltd., for the year (15)

ended 315t march, 2023 and 2024 Prepare a cash flow statement as per
As-3 by indirect method

Liabilities 2023 2024 | Assets 2023 2024
Equity share | 1,35,000 | 1,35,000 | Goodwill 13,950 4,950
capital
Reserves 54,000 | 70,200 | Land and 32,400 | 45,000
building
Loans 45,000 | 27,000 | Plant and 1,13,400 | 85,050
machinery
Fixed 67,950 | 62,010 | Furniture - | 40,500
deposits
Creditors 71,640 | 43,920 | Investments 40,500 | 49,500
Provision 10,800 12,600 | Debtors 94,500 | 1,14,120
for taxation
Bank 89,640 | 11,610
Balance
Total 3,84,390 | 3,50,730 | Total 3,84,390 | 3,50,730

Additional information:

1. Depreciation is provided @10% on furniture

2. Depreciation on land and building is Rs. 5,000

3. Investment costing Rs. 8,000 were sold for Rs. 10,000 during the

year.

4. Tax of Rs. 13,000 was paid for the year ended 31 march,2024
Prepare cash flow statement for the year ended 31 march,2024 as per
AS-3.

OR
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The following summary Balance sheets of PQR Ltd., for the year
ended 31t march, 2021 and 2022. Prepare a cash flow statement as
per As-3 by indirect method

Liabilities 2021 2022 | Assets 2021 2022
Share capital | 1,00,000 | 1,00,000 | Goodwill 12,000 | 12,000
General 14,000 | 18,000 | Building 40,000 | 36,000
reserve
Profit and 16,000 | 13,000 | Plant 37,000 | 36,000
loss
Sundry 8,000 5,400 | Investment 10,000 | 11,000
creditors
Bills 1,200 800 | Stock 30,000 | 23,400
payable
Provision 16,000 | 18,000 | Bills 2,000 3,200
for taxation Receivable
Provision 400 600 | Debtors 18,000 | 19,000
for doubtful
debts

Cash at Bank 6,600 | 15,200
Total 1,55,600 | 1,55,800 | Total 1,55,600 | 1,55,800

Additional information:
(1) Depreciation charged to plant Rs. 4,000
(2) Provision for taxation of Rs. 19,000 was made during the year

2022.

Prepare cash flow statements by the AS-3 method.

Explain importance of financial management.

What is Business finance? Classify sources of finance.

OR

Write short notes on : (any four)

Return on capital employed

Users of financial statements

Cash flow from Financing activity

Comparative statement and its advantages
Uses of ratio analysis

Wealth maximization
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(3 Hours) Marks: 100

N.B: 1) TF&TeIT A1 Seratzrent fiestelt aATe o1 quTET.
2) 9 O Faia qATEiEE Aa A
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(4) Fe@ETHIRE SR
(T HTCTHT, TR HICTHRT, Shied e HIeTHT)
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(6) S @ Q& e STt at wr%.
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(F-ATRIET 3T, TH-SHTIIET T, AT Te)
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(ST S, AT S, =2 S i)
(10) TEATS JHIUT 3.4 AR, Wadd Higad T 60,000 T8, TAHTH HTIAHT .
(% 1,00,000, ¥1,40,000, ¥1,25,000)
(11) Sferrdt rereiier A= <X TR,
(Reem, Sr@sam, )
(12)ROI_ &R
(ST e XM, Yoemy weeHe WM, Toh P TUiier)

(@) Wit faram o fohar srer e & | (SRIvTeaTt 22T %0
(1) difsrieee afef Hfteet FeuTst =ITe] HTetaT <Te] YelT ST aTried.

(2) HIFoh Fd TOT 2 ¢ 1 3778

(3) ATSAATHYA TTHIRT T ST <1l

(4) AT TR feT € 3T forsdwor o172,

(5) Sk HTeETSTIL B A STTeIed 318

(6) Tesiargi=it TR shedT STeieh FRehaITaiHeT TRg SaTe For 3.
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